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For the past several years I have incorporated a simulation of the FOMC in my undergraduate Introduction to Macroeconomics class at New York University. The exercise has proved useful for understanding money and banking system, internalizing the logic of supply and demand, and understanding the relationship between monetary policy and the general economy.  The presentation and paper will detail the objectives, logistics, and assessment of the FOMC simulation.
The students take on the role of a Fed district bank president and present their biography to the class. They need to follow the economic activities of that Fed district, using the Beige Book but also following economic conditions through the area’s major newspapers. The week before an actual FOMC meeting, the class simulates the meeting with the Fed Chair first discussing the major economic indices and then each Fed president discussing the economic conditions of their respective geographic area. After the initial go-around, a vote on monetary policy is conducted and the simulation ends with the Fed Chair including the class in the writing of the FOMC’s press release. The exercise ends with 10 page paper assessing the FOMC simulation and what the student learned in the process. 
In general the exercise supports students to: 
-  understand the role of money and Federal Reserve
-  comprehend the role of fractional reserve banking in the US society

-  recognize the major policy tools available to the FOMC to influence the money supply

- understand how the FOMC targets interest rates through its open market operations

-  learn the distinction between “printing” money and increasing the money supply
-  recognize the value of national accounting measurements for understanding economic conditions. 

-  develop an understanding of what causes economic growth
-  learn the how inflation and deflation emerge within the economy

-  grasp the implications of government spending and fiscal policy on Fed policy

- understand the relationship between FOMC actions and the value of the US dollar

